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The Tranen Alternative Investment Fund was up +2.03% for the month of August while the S&P 500 Index was down -5.43% 

and the Dow Jones Industrials was down -3.96%. 

 

Historically, August is somewhat of a sleeper month for US markets, with many investment professionals on hiatus for much 

of the month. This year it was anything but that with the S&P downgrade of US debt to AA+, European bank woes and 

expanding Middle East conflicts yielding roller coaster-like market volatility on a near daily basis. The volatility drove investors 

to perceived safe havens such as the Swiss franc, driving its value up and driving the return on US Treasuries lower. At one 

point, the return on a ten year Treasury note was less than 2%, a rate not seen since April 1950. 

 

With real returns on fixed income securities nearing zero, investors struggling to calibrate equity risk with return, and 

commodities getting into “bubble” territory as evidenced by near parity in the price of gold with platinum, many investors are 

focusing on two tried and true basic investment strategies—diversification of asset classes and hedging to reduce risk in their 

portfolios. 

 

Three avenues to reduce portfolio risk are to: 1. seek a negative covariance between investments in the same asset class, 2. 

introduce more risk free assets into the portfolio and 3. leverage the power of asset correlation or, specifically, non-

correlation. Life settlements are non-correlated to standard economic risks: market, interest rate, credit, sovereign monetary 

and fiscal policies and environmental and geo-political shocks.  As a rule of thumb, introducing or adding non-correlated 

assets to a portfolio to reduce risk in general yields a higher return than seeking a negative covariance or adding more risk 

free assets. 

 

Investing both in theory and practice has two parts-at the macro level investors perform portfolio management to meet their 

preferences and needs, while at the micro level, Tranen’s Investment Manager seeks to minimize risk by acquiring life 

settlement policies that it believes to be mispriced, in this case individual life insurance policies, which  can be held as a non-

correlated asset within the investor’s portfolio. 

 

As this newsletter goes out, we are attending the Andes Summit and will report on that in our next newsletter. 

 

With best wishes, The Tranen Team 
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To visit our website: www.TranenCapital.com 

 

Please do not hesitate to contact us: info@tranencapital.com 

 

This Fact Sheet is neither an offer to sell nor a solicitation of an offer to buy any securities described herein. Any offer can 

only be made by the Fund’s Confidential Private Placement Memorandum, which contains important information concerning 

risk factors, and other material aspects of the Fund and Tranen Capital Ltd., and must be read carefully before any decision to 

invest is made. An investment in the Fund is speculative and involves a high degree of risk. There can be no assurance that 

the Fund will achieve its investment objectives or avoid substantial losses. Portfolio returns shown are targeted, based on 

simulations of the current invested portfolio, and have been prepared by Tranen Capital Ltd. on the basis of estimates and 

assumptions about the performance of the Fund.  Actual results may differ materially from the performance indicated. 

Targeted returns are inherently subject to significant economic, market and other factors (including, without limitation, policy 

purchasing criteria) that may adversely affect the performance of the Fund, including certain risk factors as discussed in the 

offering documents of the Fund. Targeted returns should not be relied upon as facts as there is no assurance that these 

results will be achieved. The hypothetical performance results are presented for illustrative purposes only and do not 

represent actual or guaranteed results. No assurances can be given that the performance results will be typical or 

representative of any or all investments associated with the Fund's strategy. Past performance is not indicative of future 

results. 

Copyright (C) 2009 Tranen Capital All rights reserved. 

 

 


