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recession. S&P was down -7.99% for the month while the Fund was up +2.249%.

Greek Debt worries still loom largely in Europe, with Spain, Ireland and Portugal all

feeling the same pressure should a rescue to Greece not prevail. Europe seems to be

having their own sovereign issues among the EU, although many believed back in
1999 that this would mean an ever closer and united Europe. This has hardly been
the case. In fact, many have largely not looked for work outside of their own
countries and the mass emigration across borders that most anticipated, simply did
not happen.

Regardless of what is looming for Europe, the Fund this month was up again during

the downturn. The future of the life settlements market will be interesting to follow.

In the last few months, we have noticed an increase in interest and inguiries in
regard to buying and selling. We think that this will continue to grow in the
immediate future as the baby-boomers are starting to get older and people are
definitely looking for alternatives. Once again the traditional markets are not
fulfilling the investors’ expectations. The market looks like a pool of money with no
real direction and with no sound footing. Life Settlements and longevity linked
products certainly have risks associated with them as far as liquidity could be
concerned, but principally, they are a sound, non-correlated investment to the rest
of the market.

In another piece of news, Tranen Capital Ltd. made an agreement with IFAST Global
Prestige Platform this month in an effort to reach out to more investors in SE Asia.
We are finding that the Fund matches that of high net worth investors looking for
real value out of assets, The value proposition is that the Fund will buy policies and
resell them during a specified time period and make returns that are again,
non-correlated to the rest of the market place. During the double dip recession,
more people are opening their eyes to this kind of investment. We have seen many
allocations and pools of policies starting to be bought again in the market. There is
no rush quite yet, but we feel as though there will be a large rush inta this market
over the next 3-5 years as Seniors retire and look for liquidity.

Just an interesting piece of information: the average American baby-boomer will
retire with only $38,000 dollars at the end of their years working! The demand for
liguidity out of their estates will skyrocket. Life Insurance is one of the last untapped
markets to gain liguidity out of an estate and this seems to be what is happening.

May was an interesting month as the market seems to be making a double dip in the
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Tranen Capital has Joined the
iFAST Global Prestige Platform

Tranen Capital will be a sponsor of the
first ever Insurance Linked Securities
conference, to be held in Hong Kong in
October of this year, and will moderate
a panel discussion about the life
settlement asset class, designed in part
to educate conference participants.

The global demand for non-carrelated
assets certainly has increased as the
global financial crisis expands, and this
conference will introduce new products
and ideas to the Asian financial markets.

Just an interesting piece of information:
the average American baby-boomer will
retire with only 538,000 dollars at the
end af their years working!

The demand for liquidity out of their
estates will skyrocket. Life Insurance is
one of the last untapped markets to gain
liquidity out of an estate and this seems
to be what is happening.



TRANEN FUND PERFORMANCE VS. AAP & S&P SINCE JULY 2008
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2010 i3 33 10 13 23 - = = = = = = 09.54%
2009 40 13 25 37 25 30 21 16 56 35 1.2 28 33.81%
2008 & = = = & = 0.7 42 26 30 34 22 16.25%
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